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PROBLEM/OPPORTUNITY
The major characteristics of the BRIC 
dynamics can be summarised into 
three aspects. First, these countries 
experienced exponential increase 
in their imports of raw material and 
semi-finished products. Second, 
they became the global factories 
which tap on cheap labour reservoirs 
and floods the world markets with 
finished products according to their 
respective comparative advantages. 
Third, with their unprecedented 
economic growth and giant size, they 
became the siege of huge middle 
class markets which craves to 
consume all kinds of products, thus 
creating new and vast markets for 
these nouveaux or new riches.
BRIC as new markets for raw 
materials have proven to be huge. 
Figure 1 shows that Brazil, India 
and China now constitute half of the 
yearly world consumption of tropical 
timbers in terms of roundwood 
equivalent.
However, tropical timbers represent 
only a fraction of the international 
trade of timbers, whereby the 
increase of trade are essentially due 
to temperate timbers. China has been 
the main engine for the increase of 
BRIC wood imports (raw wood and 
semi finished products under the 
code HS44, Figure 2). While China’s 
dynamic seems to be overwhelming 
at a global scale and for all 
timbers, it has a more contrasted 
reality pertaining to its imports of 
Malaysian forest products (HS44). 
The increase of Chinese imports 
of the Malaysian forest products 
began during the mid-nineties and 
culminated at over USD600 million 
in 2004 before decreasing to a stable 
base of yearly imports of between 
USD 300–400 million. Meanwhile, 
the Indian imports of the Malaysian 
forest products steadily increased 
and surpassed Chinese imports 
(Figure 3). In Malaysia, India is slowly 
but surely becoming the main engine 
of the ‘BRIC effect’.
Being appropriately nicknamed 
‘factories of the world’ the BRIC 
countries have continued their 
increase of imports of raw and 
semi-finished forest products 
globally. Their imports from Malaysia 
however, didn’t increase in the same 
proportion and remained stagnant 
(Figure 4). Malaysia does not benefit 
from the ‘BRIC effect’ as much as 
other countries, especially Africa. 
The reason behind the scenario is 
that the factories of the world are 
primarily looking for cheap raw 
materials and resources. Being 
a middle-income country, Malaysia 
may not be as competitive as lower 
income tropical forest countries in 
terms of prices. The Chinese market 
for instance, shifted towards other 
cheaper resources after reaching 
a reasonable level of imports from 
Malaysia. The Indian market for the 
Malaysian products on the other 
hand is more complex whereby it is 
experiencing a slower increase and 
has not reached its climax compared 
to forest products trades from other 
countries. Essentially, Malaysia is 
losing its market shares amongst the 
BRIC markets.
OPTIONS
The relative stagnation of the BRIC 
effect on the Malaysian forest 
products reveals deeper concerns on 
the competitiveness of the Malaysian 
production system. 
One could argue that Malaysia 
being engaged in a path of higher 
value, it is only normal that its 
exports of raw and semi-finished 
products do not meet the demand 
of the BRIC markets. Indeed, the 
exports of the Malaysian forest 
products (HS44) to the world in 
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ISSUE
The acronym of BRIC is becoming widely-known as its use by the media increases. BRIC stands 
for Brazil, Russia, India, China and it is the acronym that captures the new importance and effect 
of these new big engines of globalisation. These giant countries with their dynamics, thirst of 
resources and industrial development are now reshaping the international trade.
The BRIC dynamics now creates major ripple effects in all economic sectors. The exponential 
growth of BRIC economic activities have been recorded and commented since the mid-nineties, but 
what about BRIC issues in the timber sector and its effect on Malaysia?
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2006 reached an apparent ceiling of 
between USD4500–5000 million per 
year (Figure 5). The worrying fact 
is that even the exports of wooden 
finished products (furniture, HS9403) 
seemed to have reached the ceiling 
at around USD2000 million per 
year (Figure 5), the apparent ceiling 
maybe temporary but if it is realised 
in 2012 and 2013, then the infamous 
and feared ‘middle-income trap’ may 
have applied itself to the wooden 
industry.
It is uncertain if the Malaysian 
wooden timber products exports to 
the world would resume their growth. 
However, it is obvious that the pace 
should be significantly improved in 
order to follow the global dynamics, 
as shown with the BRIC effect.
The production base for Malaysia 
needs to be reevaluated to meet the 
necessities of the growing global 
competition.
Source: Food and Agriculture Organisation of the United States (2012)
Figure 2: BRIC nations world imports of forest 
products (million m³), 2001–2011
Source: UN Commodity Trade Statistics (2012)
Figure 3: BRIC countries imports of timber 
products (HS44) from Malaysia (2001–2011)
Source: United Nations Commodity Trade Statistics (2012)
Figure 4: BRIC nations imports of forest products from 
Malaysia relative to world (Billion USD), 2001–2011
Figure 5: Malaysia world exports of timber products 
(HS44) and wooden furniture (HS9403) (2001–2011)
Source: UN Commodity Trade Statistics (2012)
Figure 1: World consumption of tropical timber 
(roundwood equivalent) 2011
Source: Roda, JM (2012)
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